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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Joint Stock Company KIMEP University

W have audited the accompanying financial statements of Joint Stock Company KIMEP University (the -
mpany™), which comprise the statement of financial position as at December 31, 2013 and the statement of
nprehensive income, statement of changes in equity and cash flows statement for the year then ended, and a
cmvary of significant accounting policies and other explanatory information.

Vanagement’s responsibility for the financial statements

nagement is responsible for the preparation and fair presentation of these financial statements in accordance
1 International Iinancial Reporting Standards. and for such internal controls as management determines are

woessary 1o enable the preparation of financial statements that are free from material misstatement, whether due
raud orerror,

wuditor’s responsibility

i responsibility is to express an opinion on these tinancial statements based on our audit. We conducted our
it in accordance with International Standards on Auditing. Those standards require that we comply with
~'evant ethical principles and plan and perform the audit to obtain reasonable assurance about whether the

ancial statements are free of material misstatement.

1 audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
ancial statements. The procedures selected depend on the auditor's judgment. including the assessment of the
s of material misstatement in the financial statements, whether due to fraud or error. In making those risk
rsessments, the auditor considers internal controls relevant to the entity’s preparation and fair presentation of
2 financial statentents in order to design audit procedures that are appropriate in the circumstances, but not
“the purpose of expressing an opinion on the effectiveness of the entity’s internal controls. An audit also
Sludes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
simates made by management, as well as evaluating the overall presentation of the financial statements.

v¢ believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
pINION.

,g Sl ot 3
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Jss for qualified opinion

zoiticant portion of the share capital of the Company was contributed in the form of a property complex
et on the valuation performed by an independent appraiser. The shareholders (the State Property and
wation Committee of the Ministry of Finance of the Republic of Kazakhstan and Dr. Chan Young Bang)
weeoved the valuation results of the property complex, and determines the value of the property complex at
200 thousand tenge. The valuation was performed in accordance with the legislation of the Republic of
cakistan on privatization and valuation activity. As the valuation of the property complex was not performed
wocordance with International Financial Reporting Standards, we were unable to obtain sufficient audit
wnee regarding the fair value of this property complex. Thus, we were unable to confirm the valuation of the
we capital for the amount of 403,800 thousand tenge, the related property, plant and equipment, and the
wieted accumulated depreciation as at December 31, 2013 and 2012m and the depreciation expense for the
zars ended December 31,2013 and 2012.

malified opinion

i cur opinion, the accompanying financial statements present fairly and authentically the financial position of
e Company as of December 31, 2013, and its financial performance and cash flows for the year then ended in
acordance with International Financial Reporting Standards.

fmphasis of Matter

it qualitying our opinion, we draw attention to Note 2 in the financial statements which indicates that the

any has recurring losses from operations. These conditions, along with other matters as set forth in Note 2,

“cale the existence of a material uncertainty that may cast significant doubt about the Company’s ability to
HNUC as a going concern,

PARER TILLY ELTAL KAZAKHSTAN LLP T.A.Omarov DII‘&Cl
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KIMEP UNIVERSITY JOINT STOCK
COMPANY

STATEMENT OF FINANCIAL POSITION
as at December 31, 2013

o thowsands of Nazakhistani Tenge) Notes 2013 2012
) i 5 recalculated

Lssets

Current assets

_ash and cash equivalents 7 262,685 306,570
Restricted cash 8 1.795 2.815
Trade accounts receivable 9 138,575 118,962
her accounts receivable 9 46,952 66,785
Lenfory 10 25.340 20,851
irrenl lax assets 11 49,225 12,483
Sodncial assets. current 12 3.419 3,420
“her financial investments 13 1,186.300 901,258
o 1,714,292 1,433,144
Non-current assets
Sroperty, plant and equipment 14 1,863,936 1,988,059
nangible assets 15 865 1,656
“nancial assets. non-current 12 18.636 19,539
(ther non-current assets 16 43,503 44,920
Lon-current accounts receivable 17 1,664 g
" 1,928,604 2,054,174
Total assets 3,642,896 3,487,317
Equity and liabilities
Current liabilities
Trade and other accounts payable 18 1.145.,493 1,034,905
“urrent estimated liabilities 19 319,750 110,115
_urrent tax liabilities 20 3_6,721. 25,043
_iabilities on other statutory and voluntary payments 21 11,344 13,590
1,513,308 1,183,653
Non-current liabilities
Total linbilities - 1,513,308 1,183,653




Eguity

Share capital 22 537,146 537,146
Herained eamings 22 1,592,442 1,766,518
Tatal equity - - 2,129,588 2,303,664

Total equity and liabilitics

3642896 3487317

Ccowmting policies and ex, (wﬁﬁmﬁﬁl‘:

ion on pages 11 to 41 form an integral part of these financial statements
B

Zh‘Nurp@' i

Chief Accountant
Yoril 15,2014 April ]5,_ 2014
Lmaty Almaty



SUMEP UNIVERSITY JOINT STOCK
LIMPANY
STATEMENT OF COMPREHENSIVE INCOME

S the vear ended December 31, 2013
cousands of Kazakhstani Tenge)

REVENUE

_osn of goods and services
s I;ru'fit
Cameral and administrative expenses
Sellmy expenses

wher income/(expenses)
= :'.|[iii_g_g j;f&ﬁt

oo income

lweome from continuing operations before tax
moome X expenses

Luss for the year

Notes 2013 2012

23 3,128,634 3,007,334

24 (2,020,596) (2,312,518)
1,108,038 694,816

23 (1,179,426) (852.916)

26 (219,023) (258,733)

37 67.780 22,097
(222,631) (394,736)

28 37.563 67.817
(185,068) (326,919)
(185,068) (326,919)

Z.h.N% _

ment and Research

Chief Accountant

April 15,2014



BIE P UNIVERSITY JOINT STOCK COMPANY

SHWTEMENT OF CHANGES IN EQUITY
W e wear ended December 31, 2013

Wi s of Kazakhstani Tenge) Share capital Retained earnings Total
:@Eymz_L; =< at 01 January of the reporting year 537,146 1,766,518 2,303,664
Wiy s ) for the peried g (185,068) (185,068)
Wiaorears (Note 22) - 10,992 10,992
e as at 31 December of the reporting year 537,146 1,592,442 2,129,588
M =5 at 01 January of the previous year 537,146 2,127,771 2,664,923
Wit o<s) for the period : (326,919) (326,919)
Risserris (Notg 22) - (34,340) (34,340)
Do a5 ot 31 December of the previous year 537,146 1,766,518 2,303,664

zn.m%-

Chief Accountant

April 15,2014
Almaty




SUMEP UNIVERSITY JOINT STOCK COMPANY
#IETEMENT OF CASH FLOWS
W e vear ended December 31, 2013

e ons of Kazakhstani Tenge)
iermarsrze activities:
— o 2013 2012
s before taxation (185,068) (326,919)
ents for:
legresiation and Amortization 137,401 154,538
e eal acerual of allowance for doubtful debts 18,690 (48,312)
Qe orsal accrual of provision for unused vacations 11,758 (18.651)
g=lation loss 581 1,341
e InCome (37.563) (67.817)
= rom disposal of property, plant and equipment and intangible
ey 1,075 3,923
lieversal of provision for obsolete inventory (376) (6,623)
werating loss before working capital changes (53,502) (308,520)
woideerease) in imventory (4.488) 4213
ofdecrease) in trade accounts receivable (1,446) 52,284
_osui(decrease) in current tax assets (36,742) 9,608
-_asbi(deerease) in) taxes payvable 9.432 865
se/tdecrease) in trade and other accounts payable 133,183 120,178
~asef{decrease) in accrued liabilities 187,041 (19,221)
“et cash inflow(outflow) from operating activities 233,478 (140,593)
levesting activities: ]
Iecement of financial investments (1,186,300) (900,000)
-ceds from financial investments 901,258 1,325,988
- of property. plant and equipment 18.867 m
rerest received % 63,402
ange in restricted cash 1,020 (63)
roceeds from financial assets 3,703 3,419
“orchase of property. plant and equipment (15.867) (149,248)
chase ol intangible assets (44) =
Net cash inflow(outflow) from investing activities (277,363) 343,498
NET CHANGE IN CASH (43,885) 202,905
- 92

oot of changes in foreign exchange rates related to cash balances



W Wsie. a1 the beginning of the year 306,570 103,573
W WS 3t the end of the year 262,685 306,570
’ el expianilitory infQrmation on pages 11 1041 form an integral pari of these financial statements

Wi ] Nl
- | . L g-jl
B WlL/Nn e z " i —
= R e 2 s
*n;""u'- went of SIraege ngnt and Research Chief Accountant
v,
Bl

April 15,2014
, Almaty
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WEP UNIVERSITY Notes to [inancial statements

WUITES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED
BECEMBER 31,2013 K
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General information

it joint stock company Kazakhstan Institute of Management, Economics and Strategic Research
“or. the “Company™) founded in accordance with the Decree of the President of the Republic of
can dated August 28, 2003 No.1178 and the Resolution of the Government of the Republic of
. dated November 14. 2003 No.1148 through reorganization of a state establishment Kazakhstan
 Management. Economics and Strategic Research under the acgis of the President of the Republic of
~.an by decision of general meeting of shareholders of the Company dated December 23, 2011 (Minutes
~ceting No. 14 dated December 23, 2011)was renamed as a Joint Stock Company KIMEP University on
~ 6. 2012.Legal Entity State Reregistration Certificate No. 64250-1910-A0(IU) issued by the Almaty
epartment of the Ministry of Justice of the Republic of Kazakhstan.

MEP University provides graduate and undergraduate degree programs in English at the highest level

--mational educational standards, conducts research in the relevant fields, and carries out its activities in

- =ducation,

2eregistration Certificate of a Joint Stock Company KIMEP University under registration number 64250-

10 (IU)Series V No.0584457 issued by the Almaty Justice Department of the Ministry of Justice of the
- of Kazakhstan dated January 26, 2012. The Certificate entitles the Company to do business in
¢ with the foundation documents within the limits of the Republic of Kazakhstan laws.

¢ Certificate of the Republic of Kazakhstan Series 60 No.0094952 (the number was changed due to
cation of JSC KIMEP University) issued on January 27, 2012, tax registration number (TRN):
3381,

-4l entity is situated at the following address; 4 Abai Avenue, Almaty, Republic of Kazakhstan,

sion of KIMEP is to develop well-educated citizens and to improve the quality of life in Kazakhstan
1o Central Asian region through teaching, learning, community service and the advancement of
\edge in ficlds of administration and social sciences.

Subjeet, key goals and objectives of operations of KIMEP University are as follows:

Facilitation of development of education and science and knowledge dissemination;

I'raining of highly qualified specialists in undergraduate, graduate and post-graduate programs;

professional development of civil servants and specialists on different ficlds of the Kazakhstani
v

| raining and professional development of faculty members, administration and support;

Organization and conducting of fundamental and applied scientific researches aimed at solving national
wernational problems;

Utilization of up-to-date educational technologies using Internet access, including of credit-based

-m for organization and accounting of academic processes: provision of an access to global information
Jrees and development of modern university management tools;

Provision of financial assistance to talented students from low-income families through scholarships and

OWaIvers:

Expansion of relations with international educational institutions and scientific organizations, hiring

o0 scholars, instructors and professionals to train and re-train Kazakhstani staff, implementation of joint

hes. establishment of exchange programs for students and specialists;

bl



S WINEP LUINIVERSITY Notes to [inancial statements
0 -laboration and publishing of educational, methodological, scientitic and specialized literature;

f Organization and conducting of research symposiums, seminars and conferences with participation of
Pdltones and faculty;

1 Performance ol other activities and services relevant to its specialization to comply with the legislation
1w Zepublic of Kazakhstan.

i December 31. 2013 and 2012, the Company had 589 and 989 employees respectively, including full-
e 203 part-time employees.

Lwmemic environment in which the Company operates

W coonomy of the Republic of Kazakhstan still manifests features that are common for emerging markets. In
wercsar. there is no national currency that is freely convertible outside the national territory, the liquidity of
Jue =nd private securities markets is low, and there is no market compliance and transparency.

B = nomy of Kazakhstan, which significantly declined due to financial crisis of 2008 and 2009, steadily
g cred its economic growth rate in 2012 and 2013. The recovery was accompanied by graduate population
peone orowth, refinancing rates decrease, stabilization of an exchange rate of Kazakhstani tenge to main
pereeces, and currency market liquidity increase.

Jeoioo the banking sector of Kazakhstan is influenced by political, legislative, financial and regulatory
W~ in the country. Prospects for economic stability in Kazakhstan in 2013-2014 are largely dependent on
b oo octiveness of economic measures undertaken by the Government. There is a possibility of unpredictable
Juereo in finaneial and economic environment that may have an adverse effect on the Company operations.

U oo Pebruary 11, 2014 the National Bank of the Republic of Kazakhstan announced termination of tenge

Jereeoy support, decrease of currency interventions. and decrease of intervention to exchange rate formation.
I was devalued on February 11, U. S. dollar appreciated to 185 tenge for U. S. 1 dollar, while the former
wten oo rate was 1555 tenge for U, S. 1 dollar. The capital outflow from the developing markets, devaluation
.d -an ruble, and support of national exporters were named as devaluation reasons by the National Bank.

[l 2. currency and customs legislation of the Republic of Kazakhstan are subject to varying interpretations
wl cguent changes. Prospects for economic development of the Republic of Kazakhstan are largely dependent
wee the effectiveness of economic, financial and monetary measures undertaken by the government, as well as
g v, legal, regulatory, and political system.

Weoszement is unable to predict all developments in the economic environment of Kazakhstan, and
poeecauently what effect. if any, they could have on the future financial position of the Company. Management

o o Company believes it is taking all the necessary measures to support the sustainability and development of
i npany’s business.

. Principles of financial statements preparation.

Pee coancial statements have been prepared in accordance with International Financial Reporting Standards
|- 5~ in the edit published by IFRS Council.

P nancial statements have been prepared on the historical cost basis unless otherwise specified in the
yeounting policies and Notes to the financial statements.

e Einancial Statements are presented in the Kazakhstan Tenge (here in after -“tenge”) and unless otherwise
s ed the figures are rounded to the closest one thousand tenge.

lmme concern

IMess financial statements have been prepared on a going concern basis, which assumes the realization of the
L eoanys assets and discharge of its liabilities in the normal course of business within the foreseeable future.

¥ ¢ year ended December 31, 2013, the Company incurred a net loss of 185,068 thousand tenge (in 2012:
g s 0F 326,919 thousand tenge, in 201 1: 381,503 thousand tenge).



B WnaER UNIVERSITY Notes to financial statements

Wt believes that the Company will be able to continue as a going concern for the foreseeable, as
W ront has developed measures to increase the Company’s profitability and the increase the level of
Wi ocolments through including:

» ~“livering quality assured and accredited programs through attaining international acereditation for each
'nr L

“ ~ssuring a committed core faculty of international quality;

" ~ovitalizing student recruitment both domestically and internationally;

o suilding a capital fundraising campaign through engagement of corporations active in Central Asia.
Wi “ancial statements do not include any adjustments should the Company be unable to continue as a going
T .

Bperaz! basis

Wi oancial statements except for cash flow information have been prepared on the accruals basis (transactions
Jut oooois are recognized when they oceur, rather than upon receipt or payment of cash or cash equivalents are
gt n the aceounting records and reported in the financial statements of the periods to which they relate).

B are recognized in the statement of comprehensive income on the basis of direct comparison between
B o~ ncurred and specific items of income earned (the concept of correlation). Revenue is recognized when
B -~ omic benefits associated with the transaction are probable, and the amount of income can be reliably
S &

\doption of new and revised standards and interpretations

B are the standards that have been issued but are not yet effective and have not been applied on the issue
Jwe 0 these financial statements. Management believes that the amendments to these standards and
Weretations will have no material impact on the accounting policies, financial position or performance of the

& 1FRS 10 “Consolidated Financial Statements” and LAS 27 “Separate Financial Statements™

. RS 11 *Joint Arrangements” and [AS 28 “Investments in Associates and Joint Ventures”

- ERS 12 “Disclosure of Interest in Other Entities”

- RS 13 “Fair value measurement”

Ja~ establishes a single source of guidance under IFRS for all fair value measurements. [FRS 13 does not
_ ~whien an entity is required to use fair value, but rather provides guidance on how to measure fair value
e LIRS when fair value is required or permitted. IFRS 13 defines the fair value as an exit price.As a result
o cuidance in IFRS 13, the Company re-assessed its policies for measuring fair values, in particular, its
L 1 inputs such as non-performance risk for value measurement of liabilities. IFRS 13 also requires
[ nal disclosures.

Yoo cation of TFRS 13 has not materially impacted the fair value measurements of the Company.Additional
fisc - sures where required, are provided in the individual notes relating to the assets and liabilities whose fair
yalises were determined.

»  Amendments to IAS 1 “Presentation of Financial Statements”—Presentation of Items of Other
_omprehensive Income™

. smendments to IAS 1 introduce a grouping of items presented in OCL Items that will be reclassified
. led’) to profit or loss at a future point in time (e.g., net loss or gain AFS financial assets) have to be
nied separately from items that will not be reclassified (e.g., revaluation of land and buildings). The
oo dments affect presentation only and have no impact on the Company’s financial position or performance.



LAY P UNIVERSITY Notes to financial statements

Coendments to TAS 1 “Presentation of Financial Statements™Clarification of Requirements for
mparative Information” v

. cmendments clarify the difference between voluntary additional comparative information and the
v required comparative information. An entity must include comparative information in the related

the financial statements when it voluntarily provides comparative information beyond the minimum
swd comparative period. The amendments clarify that the opening statement of financial position (as atl
+ 2012 in the case of the Company), presented as a result of retrospective restatement or reclassification
e 0 financial statements does not have to be accompanied by comparative information in the related
%= a result, the Company has not included comparative information in respect of the opening statement of
~u! position as at 1 January 2012. The amendments affect presentation only and have no impact on the
s financial position or performance.

tmendments to TAS 36 “Impairment of assets™ “Recoverable Amount Disclosures for Non-Financial

Assets”

s wrondments remove unintended consequences of 1FRS 13 on the disclosures required under [AS 36. In
S these amendments require disclosure of the recoverable amounts for the assets or any CGUs for which
urment loss has been recognised or reversed during the period. These amendments are effective
gosoectvely for annual periods beginning on or after 1 January 2014, with earlier application permitted,

wores IFRS 13 is also applied. The Company has early adopted these amendments to IAS 36 in the current
s < nce the amended/additional disclosures provide useful information as intended by the IASB. These
eniments would continue to be considered for future disclosures.

- wmendments to JAS12%Income Taxes” —“Deferred tax: Recovery of Underlying Assets™

B wrmendment clarifies the determination of deferred tax on investment property measured at fair value. The
peiment introduces a rebuttable presumption that deferred tax on investment property measured using the
o wwee i IAS 40 should be determined on the basis that its carrying amount will be recovered through sale.
Jemore, it introduces the requirement that deferred tax on non-depreciable assets that are measured using

B w2 uation mode! in TAS 16 should always be measured on a sale basis. The amendment is effective for
e ceriods beginning on or after January 1, 2012, The amendment had no impact on the financial position,
B o results or information disclosed by the Company.

. cndments to TAS 24 “Related Party Disclosure™

W o~ issued the amendment to 1AS 24 that clarifies the definition of a related party. The new definition
| o« a symmetrical view of related party relationships. The amendment also clarifies in which
| Sh sces persons and key management personnel affect related party relationships of an entity. In addition,
b socodment introduces an éxemption from the basic diselosure requirements in relation to related party
[ S o5 for transactions with the government or entities that are controlled, jointly controlled ar significantly
phucrecd by the government, The amendment had no impact on the financial position or performance of the
;L"H"I: ol

. wmendment to IAS 32 “Offsetting Financial Assets and Financial Liabilities™

Poe smendments clarify the meaning of “currently has a legally enforceable right to set-off” and also clarify the
picaeon of the 1AS 32 offsetting criteria to settlement systems (such as central clearing house systems) which
gn eross settlement mechanisms that are not simultaneous. It is assumed that these amendments will have no

s o financial position or performance of the Company. The amendments are effective for annual periods

Wz on or after January 1, 2014,

. sadments to IFRS 7 “Disclosures — Offsetting Financial Assets and Financial Liabilities”

Y we-dments require an entity to disclose information about rights of offset and related arrangements (such

g coleesal posting requirements). Due to these requirements, users will have information that is useful to

W o impact of netting agreements on the financial position of the company. New requirements for
14




BmeE= UNIVERSITY Notes to financial statements

Bl 2oply 1o all recognized financial instruments, which are offset in accordance with 1AS 32 “Financial
sy Presemtation . Disclosure requirements also apply to recognized financial instruments under an
Wit master netting agreement or similar arrangement, regardless of whether they are subject to offset
gk 5 32 The amendments will have no impact on the financial position or performance of the Company.
bl

seniments are effective for annual periods beginning on or after 1 January 2013.

W 25 9 "Financial Instruments; Classification and Measurements™

&5 issued, reflects the first phase of the IASB’s work on the replacement of 1AS 39 and applies to
st oa and measurement of financial assets and financial liabilities as defined in IAS 39. The standards
witie y effective for annual periods beginning on or after 1 January 2013, but Amendments to IFRS 9
Wi~ Effective Date of IFRS 9 and Transition Disclosures, issued in December 2011, moved the
mm - eifective date to 1 January 2015. In subsequent phases, the IASB is addressing hedge accounting and

oo of financial assets. The adoption of the first phase of IFRS 9 will have an impact on classification
I sessorement of the Company’s financial asset, but will not have an impact on classification and

yeeerents of the Company’s financial liabilities. The Company will quantify the effect in conjunction with
Eﬂl ~ases, when the final standard including all phases is issued.

W smproventents to 1ERS (May 2012)
o~ ~Presentation of Financial Statements”

§

W e ement clarifies the difference between additional comparative information to be provided on a

Wi basis. and the minimum required comparative information. Usually, the minimum required
s < information is information for the previous reporting period.

4 1%5 16 “Property. Plant and Equipment”

W amoeosement clarifies that the main parts and accessories that meet the definition of property, are not
Wl

" L% 32 “Financial Instruments: Presentation of Information”

B e ement clarifies, that the income tax in favor of shareholders is recorded in accordance with IAS 12
Wt -

4 sammary of significant accounting policies

&l sssification of assets und liabilities into current/short-term and non-current/log-term assets and
labilities .
W oot of financial position of the Company presents assets and liabilities based on their classification
W et <hort-termt and non-current/long-term assets and liabilities. An asset is classified as current, if:

- < cither held for sale or expected to be realised or utilized within the normal operating cycle;
« i1 = held mainly for trading;
« s expected to be realised within twelve months after the reporting period; or

W @ reoresents cash and cash equivalents, unless there are restrictions on its use or exchange to settle a
ity for at least twelve months after the reporting period.

W e weeens are classified as non-current assets. A liability is classified as short-term, if:

~vpected to be settled within the normal operating cycle:
weld mainly for trading:

- repar able within twelve months after the reporting periad; or



BURIMES | NIVERSITY Notes to financial statements

« e company has no unconditional right to suspend payment at least within twelve months after the
i 2eriod.
i

Uumzeny classifies all other liabilities as long-term liabilities. Deferred tax assets and liabilities are

Wt 2 non-current/long-terim assets and liabilities,

W Fer value measurements

- smpany measures financial instruments, such as, derivatives, and non-financial assets such as investment
e 2t fair value at each balance sheet date. Also, fair values of financial instruments measured at
et oost aré diselosed in the relevant notes.

= = the price that would be received to sell an asset or paid to transfer a liability in an orderly
wtioe setween market participants at the measurement date. The fair value measurement is based on the
e that the transaction to sell the asset or transfer a liability taking place either:

“ne principal market tor the asset or liability; or

. ‘e absence of a principal market, the most advantageous market for the asset or liability.

Y v mal or the most advantageous market must be aceessible to by the Company.
B Gwr 2iue of an assets or a liability is measured using the assumptions that market participants would use
W 5ecmz the asset or liability, assuming that the market participants act in their economic best interest,

| S wsise measurement of a non-financial asset takes into account a market participant’s ability to generate
e Senefits by using the asset in its highest and best use or by selling it to another market participant that
Wil e the asset in its highest and best use.

Je e uses valuation techniques that are appropriate in the circumstances and for which sufficient data
B leime 10 measure fair value, maximising the use of relevant observable inputs and minimising the use of
Bt B 0eS IRPULS,

T 4 liabilities for which fair value is measured or disclosed in the financial statements are categorised
Wit e —2o value hierarchy, described as follows, based on the lowest level input that is significant to the fair
Bl mezserement as & whole:

Quoted (unadjusted) market prices in active markets for identical assets or labilities;

... 2 Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable:
: 3 Valuation techniques for which the lowest level input that is significant to the fair value
msrsent 1s unobservable.

L wsens 2nd liabilities that are recognised in the financial statements on a recurring basis, the Company
Wi whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation
Bt o e lowest level input that is significant to the fair value measurement as a whole) at the end of each
Rmnime period.

Vel seeraisers are involved for valuation of significant assets, such as properties and AFS financial assets,
W wemeScant liabilities, such as contingent consideration. Selection criteria include market knowledge,
S mdependence and whether professional standards are maintained. Appraisers are normally rotated
W e wears. The valuation committee decides, after discussions with the Company’s external appraisers,
Wi asnon techniques and inputs to use for each case.

I s eporting date the valuation committee analyses the movements in the values of assets and liabilitics
Wl e ~auired to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis,
W siston committee verifies the major inputs applied in the latest valuation by agreeing the information in

e caliEmon computation Lo Contracts and other relevant documents.



UME> UNIVERSITY Notes to financial statements

swscon committee, in conjunction with the Company’s external appraisers, also compares changes in the
wiee of each asset and liability with relevant external sources to determine whether the change is

U

Jue epenim basis, the valuation committee and the Company’s external appraisers present the valuation
I o e audit committee and the Company’s independent auditors. This includes a discussion of the major
mees used in the valuations.

e merpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
i e nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
il 2bove.

reign currency translation

pctioes i foreign currencies are initially recorded in the functional currency at the exchange rate at the
wietoe date. Monetary assets and liabilities denominated in foreign currencies arc translated at the
B curreney spot rates of exchange at the reporting date. All exchange differences are recognised in

*m-rr vetany items that are measured in terms of historical cost in a foreign currency are translated using the
weee ates al the dates of the initial transactions. Non-monetary items that are measured at fair value in a
wee curency are translated using the exchange rates at the date when the fair value is determined.

Bt wverage exchange rate established by the Kazakhstan Stock Exchange (KASE) is used as the official
Wi m2te in the Republic of Kazakhstan.

W wecsall or any fair value adjustments arising on the acquisition of a foreign company are treated asan

S o anility of the foreign entity and translated at the exchange rate at the end of the reporting period.

W weember 2012, the principal rate of exchange used for translating foreign currency balances was
i oo oper |OULS, dollar. At 31 December 2011: 148.4 tenge per 1 U.S. dollar.At 31 December
Wi wenge per 1 U.S. dollar.At 31 December 2009: 148.36 tenge per 1 LS. dollar. At 31 December
it ~enge per | U.S. dellar.

W devenue recognition

Bmee = ~ccoanized to the extent that it is probable that the economic benefits will flow to the Company and
W e cz2n be reliably measured, regardless of when the payment is being made. Revenue is measured at
W e wree of the consideration received or receivable, taking into account contractually defined terms of
Womee md excluding taxes or duty. The Company has reviewed all revenue arrangements in accordance with
g m=cognition criteria to define whether it acts as the principal or in the capacity of an agent. The
Smpen === concluded that it is the principal in all of its revenue arrangements. Revenue recognition should

et o the following criteria:
Bnieming of services

Wwmee rom rendering of services is recognized in the period in which services were actually rendered.
B & recognized net of VAT and discounts.

[ TR R

W 0 il instruments measured at amortised cost, interest income or expense is recognized using the
W mmerest rate that exactly discounts the estimated future cash payments or receipts over the expected life
Wi Ssmncz! instrument or a shorter period, where appropriate, to net carrying amount of the {inancial asset or
Wi Smeerest income is included in finance income in the statement of profit or loss.
i Fances

wm amcwene X

hnm' meome tax assets and liabilities for the currentperiod are measured at the amount expected to be
Bt Fom or paid to the tax authorities. The tax rates and tax laws used to compute the amount are those

e smected or substantively enacted. at the reporting date in the countries where the Company operates and
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g e ncome. Current income tax relating to items recognised directly in equity is recognised in
W e = <catement of profit or loss. Management periodically evaluates positions taken in tax returns
0w oo <coations in which applicable tax regulations are subject to interpretation and establishes

il ilien: 3ppropriate.
i
sl = o ided using the liability method on temporary differences between the tax bases of assets and
Wi - carrying amounts for financial reporting purposes at the balance sheet date.
Wt e etes are recognised for all taxable temporary differences, except:
Wi e deterred tax liability arises from the initial recognition of goodwill or of an asset or liability in
st i 15 not a business combination and, at the time of the transaction, affects neither the accounting
B i orotit or loss;

W assoec of taxable temporary differences associated with investments in subsidiaries, associates and
» ot ontures, when the timing of the reversal of the temporary differences can be controlled and it
e e e temporary difference will not reverse in the foreseeable future,

i 2ssels are recognised for all deductible temporary differences, the carry forward of unused tax
e amesed tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
0wl e 3w ailable against which the deductible temporary differences and the carry forward of unused tax
Bl smesed tax losses ¢an be utilized; except:

Jen the deferred tax asset relating to the deductible temporary difference arises from the initial
i of 2 assel or a liability in a transaction that is not a business combination and, that at the time of the
1 ects neither the accounting profit nor taxable profit or loss;

oot of deductible temporary differences associated with investments in subsidiaries, associates

\int ventures, deferred tax assets are recognised only to the extent that it is probable that the
fieerences will reverse in the foreseeable future and will be available against which the temporary
s ks de utilized.

s~ ount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is

~anle that sufficient taxable profits will be available to allow all or part of the deferred tax assets to
recognised deferred tax assets are re-assessed at each reporting date and are recognized to the

(e = nas become probable that future taxable profit will allow the deferred tax asset to be recovered.

s« 2ssets and liabilities are measured at the tax rates that are expected to apply in the year when the
wa'sed or the liability is settled, based on tax rates (and tax laws) that have been enacted or
=~ znacled at the reporting date.

Wiliemes o relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax
ﬁmm. we ~eooumised in correlation to the underlying transaction either in OCI or directly in equity.
osets and deferred tax liabilities are offset, if a legally enforceable right to set off current tax assets
Wt corent income tax liabilities and the deferred taxes relate to the same taxable entity and the same tax
m'm LA
ac quiu,d as part of a business combination, but not satisfying the criteria for separate recognition at
y e e recognised subsequently if new information about facts and circumstances change. The adjustment

L e reated as a reduction of goodwill (as long as it does not exceed the goodwill) if it was incurred before
wmmerietion of the initial accounting of a business combination, in other cases it is recognized in profit or

| Cash dividend and non-cash distribution to equity holders of parent company

he Cimpany recognises a |ldbl|lty to make cash or non-cash distributions to equity holders of the parent
ymgere when the distribution is authorized and is no longer subject at the discretion of the Company. A

Wsesponding amount is recognized directly in equity.
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=

Zistributions are measured at the fair value of the assets to be distributed with fair value re-

wnt recognised directly in equity.

g e oution of non-cash assets, any difference between the carrying amount of the liability and the
wne smount of the assets is recognised in the statement of protit or loss.

W Peeperty, plant and equipment

W peoperty plant and equipment are stated at cost less accumulated depreciation and impairment losses.

«anitem of property. plant and equipment have different useful lives, they are accounted for as

- pzms of property. plant and equipment.

e anen s caleulated for all types of property, plant and equipment, except land, on a straight-line basis

e esomated uselul lives of assets. The residual value (the estimated cost of spare parts, scrap and waste

Wt = the end of its usetul life less the estimated costs of disposal) is considered to be zero duc to its
e o and insignificance at acerual of depreciation.

_ — Years
Miligs 2nd constructions 25-50 years
and equipment 4-5 years
5-7 years
4-10years

oroperty, plant and equipment and any significant part initially recognised is derecognized upon
- when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
ron of the asset (calculated as the difference between the net disposal proceeds and the carrying
“the asset) is included in other operating income or expenses.
scnrred after the assets are put into operation, such as repair and maintenance costs are recognised in
o =5 as ineurred. Expenses incurred that result in increase of expected future economic benefits from
e asset in excess of the originally assessed standard performance of the asset are capitalised as an
e s oF property, plant and equipment.
Cmedies ) values, useful Tives and methods of depreciation of property, plant and equipment are reviewed at
W ez vear and adjusted prospectively, if appropriate.

Lowse

worar o0 of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at
W o date, The arrangement is assessed for whether the fulfillment of the arrangement is dependent on
i e o0 2 soecific asset or assets or the arrangement conveys a right to use the asset or assets, even if that right
W wpcly specitied in an arrangement.

i

iy as a lessee

mmmu_ =ases that transfer substantially all the risks and benefits incidental to ownership of the leased item to
e are capitalised at the commencement of the lease at the fair value of the leased property or, if
. e present value of the minimum lease payments. Lease payments are apportioned between finance
« i reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance
H!'Im: lwite oy Finance charges are recognised directly in the income statement.

et ssset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that
e will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
st wsetul life of the asset and the lease term. Operating lease paynients are recognized as an expense in
e szatement evenly over the lease term,

W lwmeamgible assels
Wi 2ssets are measured on initial recognition at cost. Following initial recognition, intangible assets are

gt ot less any accumulated amortisation and accumulated impairment losses. The initial cost of intangible
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Cummprses its purchase price, including import duties and non-refundable taxes, and any costs directly
s oo bringing the asset to its working condition and Jocation for its intended use.

e wasets are amortised on a straight-line basis over their useful lives (3 years). The amortization expense
W ic assets is recognized in the statement of profit or loss as the expense category that is consistent with
Ml of the intangible assets.

wsets are derccognised upon disposal or no future economic benefits are expected from its use or
i v gains or losses arising from de-recognition of an intangible asset (measured as the difference
e e net disposal proceeds and the carrying amount of the asset) are recognised in the statement of profit or
wi e wear the asset is derecognised.

o assesses, at each reporting date, whether there is an indication that an intangible assets may be
& henever there is an indication that the intangible asset may be impaired, the carrying amount of any
Wi =sset 1s assessed, and it impaired it is reduced to the recoverable amount,

il

W lmpairment of non-financial assets

B ampeny assesses, at each reporting date, whether there is an indication that an asset may be impaired. If
It on exists, or when annual impairment testing for an asset is required, the Company estimates the
. mooverable amount. An asset’s recoverable amount is the higher of an asset's or cash-generating
fair value less costs of disposal and its value in use. Recoverable amount is determined for an
ssset. unless the asset does not generate cash inflows that are largely independent of those from other
aps of assets. When the carrying amount of an asset exceeds its recoverable amount, the asset is
mpaired and is written down to its recoverable amount. In assessing value in use, the estimated
flows are discounted to their present value using a pre-tax discount rate that reflects current market
mers of the time value of money and the risks specific to the asset. In determining fair value less costs of
—cent market transactions are taken into account (if any). If no such transaction can be identified, an
= valuation model is used. These calculations are corroborated by valuation multiples. quoted share
- oublicly traded companies or other available fair value indicators.

Bere: losses of continuing operations are recognised in the statement of profit or loss in expense

v recognised impairment loss is reversed only if there has been a change in the assumptions used to
s the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited

e = carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
.L'. woi have been determined, net of depreciation, had no impairment loss recognised for the asset in prior
M. Socn reversal is recognized in the statement of profit or loss, unless the asset is carried at a revalued

W Financial assets
W - conition and measurement
Wi 2ssets, in the scope of LAS 39. are classified as financial assets at fair valuc through profit or loss,
Wi o receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate. The

Lmeers classifies its financial assets at initial recognition.

Wl o' assets are initially recognised at fair value plus, in the case of investments not recorded at fair value
Wit orofit or loss, transaction costs that are directly attributable to the investments.

Shees or sales of financial assets that require delivery of assets within a time frame established by regulation
W o ation in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
L commits to purchase or sell the asset.

Wegment measurement
Wiesensont measurement of financial assets depends on their classification:
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W e cccounts receivable and payable

e wece s ables are non-derivative financial assets with fixed or determinable payments that are not
woar zoone market. After initial measurement, such financial assets are subsequently measured at
¢ using the effective interest rate method, less impairment. Amortised cost is calculated by taking
w == discount or premium on acquisition and fees or costs that are an integral part of the effective
Cepreciation based on the use of the effective interest rate is included in finance income in the

Wi =xeept for prepayments and other non-financial debt are carried at amortized cost, calculated using
wwe mierest method, less impairment.

womenes are carried at cost less impairment. Prepayment is classified as long-term if the expected date of

e 0 eocds or services relating thereto, exceeds one year, or when the prepayment relates to an asset which

W s Ted as non-current upon initial recognition. The amount of prepayment for acquisition of the asset

At o its carrying amount in case the Company obtains control over this asset and expects to receive

e menetits in the future. Other prepayments are written off to protit and loss when the goods or services

ne prepayments are received. If there is an indication that the assets, goods or services telating to the
w101 not be received, the carrying value of the prepayment is written down accordingly and a
s impairment loss is recognised in profit or loss for the year.

. Merecogitition

Wi =sset (or. where applicable, part of a financial asset or part of a group of similar financial assets) is
guenesed in the statement of financial position if:

l Wi mtes 1o receive cash flows from the asset have expired;
W~ cempany has transferred its rights to receive cash flows from the asset or has assumed an obligation to
e = ord party received cash flows in full without material delay to a "pass-through" arrangement; either

e Company has transferred substantially all risks and benefits from the asset, or (b) the Company has
~ uwtter transferred nor retained substantially all the risks and benefits from the asset, but has transferred

P o of the asset.

W Lwoairment of financial assets

B oncany assesses, at each reporting date, whether there is objective evidence that a financial asset or a
o oancial assets is impaired. A financial asset or a group of financial asscts is deemed to be impaired if,
| there is objective evidence of impairment as a result of one or more events that occurred since the

hﬂiul. Boeg tion.
*x weperment exists if one or more events that has occurred since the initial recognition of the asset (an
met “loss event™), has an impact on the estimated future cash flows of the financial asset or the group of
wol assets that can be reliably estimated. Evidence of impairment may include indications that the debtors
srwen of debtors is experiencing significant financial difficulty, default or delinquency in interest or
W' payments, the probability that they will enter bankruptcy or other financial reorganisation and
m‘:‘.i? ¢ data indicating that there is a measurable decrease in the estimated future cash flows, such as
M= = arrears or economic conditions that correlate with defaults.

Wizl assets carried at amortised cost

W Tnencial assets carried at amortised cost, the Company first assesses whether impairment exists individually
W ool assets that are individually significant, or collectively for financial assets that are not individually
Biicant If the Company determines that no objective evidence of impairment exists for an individually
W Tinancial asset, whether significant or not, it includes the asset in a group of financial assets with
W o cmedit risk characteristics and collectively assesses them for impairment. Assets that are individually
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\ b e —ment and for which an impairment loss is, or continues to be, recognised are not included in
g msse<<mient of impairment, ”

e < = impairment loss identified is measured as the difference between the carrying amount and

s walie 1 expected future cash flows (excluding future expected credit losses that have not been yet

o nresent value of estimated future cash flows is discounted at the financial asset’s original

Bl meerest ~zte. 1T the interest rate on the loan is variable, the discount rate for measuring any impairment
Wl szt cffective interest rate.

gmime smount of the asset is reduced through the use of an allowance account and the loss is recognised
e of profit or loss. Loans together with the associated allowance are written off when there is no
M grspect of future recovery and all collateral has been realised or has been transferred to the Company.
W isecuent year, the amount of the estimated impairment loss increases or decreases because of an event
@ wer the impairment was recognised, the previously recognised impairment loss is increased or
B = custing the allowance account. If a write-off is later recovered, the recovery is credited to finance
i e seatemient of profit or loss.

it Fhwancial Lichilities
W W nition and Estimation

shilities being in the scope of application of [AS 39 are classified accordingly as the financial
—2<sessed at fair value through profit or loss, credits or loans. The Company classifies its financial
ilnes = their initial recognition,

W S liabilities are initially recognized at fair value with credits’ and loans’ costs associated with direct
: 1 a transaction added.

e Estimation

e RETi O 1

wemieon of 4 financial liability in a statement of financial position is derecognised, if the liability has been
e et annulled or its validity term has expired.

e tnancial liability is replaced by other liability to the same creditor on the terms and conditions
s different or if the terms and conditions of present liability change significantly, such replacement or
B <211 be recognised as derecogn ition of initial liability and the beginning of recognition of new liability,

Wi e rerence of their balance cost is recognised in a profit and loss statement.
Wisweess Payable

Wl payable is caleulated on on actual execution of contractor's obligations. The Company recognises
Wi the accounts payable apart from received advances and tax liabilities at fair value. Afterwards the

Wt £ > nayable are recognised at depreciable value using the eftective interest method. Advances received
g s at actual amounts received from third parties.

e

e

B nitial recognition the interest-bearing credits and loans are appreciated at amortised cost using the
= interest method. Profits and expenses on such financial liabilities are recognised as a part of profit or

Wi w=2n they are derecognised and also so far as amortization is charged using the effective interest method.

J-od cost is calculated taking into account discounts or bonuses at acquisition as well as commission fees
4 ~enses which are an integral part of the effective interest rate. Amortisation of the effective interest rate
0 mcioced in the structure of expenses on financing in a profit and loss statement.

Wawwcial Assurances Contracts,

Hewerc | assurances are irrevocable contracts demanding the Company to make specific payments to recover
B o an assurance holder incurred in case when any of debtor has not made payment in due time under
g 2od conditions of debt instrument. Financial assurances are shown initially at fair value which is usually

Pt 70 an amount of received commission fee. This amount is amortised on the straight-line basis during the
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o of assuranee. As of each reporting date the assurances are assessed at the largest of two amounts:
wimerrsed sum recorded at initial recognition; and (b) the most exact estimation of the sum of expenses
e settlement of the liability as of the end of reporting period.

wes o7 3 financial liability in a statement of financial position is derecognised, if the liability has been
e zmnulled or its validity term has expired. If present financial liability is replaced by other liability to
c=ditor on the terms and conditions essentially different or if the terms and conditions of present
Wl ctange significantly, such replacement or change shall be recognised as derecognition of initial
Wl st sezinning of recognition of new liability, and the difference of their balance cost is recognised in a
i’ So=s statement.

W senting Financial Instruments

“nancial assets and liabilities with disclosure of net balance only in a statement of financial position

i case of availability of legal right to offset mutual liabilities and there is an intention to recover
net amount or sale an asset simultancously with liabilities settlement.

Fuir Value of Financial Instruments

W wewe of financial instruments. trade of which is made at active markets as of each repotting date, is
e o0 the basis of market quotations or quotations of dealers (quotations for purchase for long positions
s ons for sale of short positions) without deduction of expenses for the transaction.

v ulie of financial instruments, trade of which is not made at active market, is determined using
gt ngz estimation procedures. Such procedures may include the use of prices of recent commercial-
o wmmszctions, use of current fair value of similar instruments, analysis of discounted cash flows or other
Wl models.

Wi Berentories

s~ are diselosed on the smallest of values of prime cost and net realisable value. Inventories prime cost
Wi o=d using the average weighted method. Inventory prime cost includes expenses for purchase and
-+ expenses. Net realisable value is the estimating selling price in the ordinary course of business less

b on completion and expenses on realisation.

; W Depairment of Non-financial Assets

sons or il annual check of asset is required concerning impairment, the Company shall estimate the
Woweninic cost of asset. Recoverable cost of asset or subdivision generating cash flows (SGCF) is the largest
Wi 1o owing values: fair cost of asset (SGCF) less expenses for sale and value from the use of asset (SGCF).
puerzeie cost is defined for a certain asset except in cases where the asset does not generate cash inflows
W == mainly independent of inflows generating by other assets or assets groups. If balance value of asset or
Wi seoo cenerating cash flows exceeds its recoverable amount, the asset is considered to be impaired and is
wr o7 before recoverable cost.

; wuc reporting date the Company determines if there are signs of possible impairment of an asset. If there
b

e ssimating the value from the use the future cash flows are discounted at the discount rate before tax
i o=ects the current market-value appraisal of time value of money and risks appropriate to the asset.
s feoning the fair value less the selling expenses the recent market transactions are accounted. If they are
W then an appropriate estimation model is used. These calculations are confirmed by valuation multiples,
o onocations of freely negotiable shares at market or other available indicators of fair value,

~any determines the impairment amount based on detailed plans and prediction calculations which are
W separately for each SGCF of the Company. which certain assets are belonged to. These plans and
- caleulations are exccuted for five years as a rule. The long-term rates of growth are caleulated for
e merods, which are used in regard to predictable future cash flows after the fifth year.

e« rom impairment on continuing activity (including impairment of reserves) are recognised in a profit and
weement as a part of those categories of expenses which correspond to the function of impaired asset
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W el cotate ilems re-estimated earlier, when re-estimation had been recognised as a part of other
il weome. In such case the loss from impairment is also recognised as a part of other consolidated
pmiter e mits of amount of previous re-estimation.

wooring date the Company determines if there are signs that the losses from asset impairment
{ e o usly except for goodwill do not more exist or are decreased, If there is such sign the Company
w e o5t of asset or SGCF. Losses from impairment previously recognised are recovered only in the
W s = <stimation used to determine the recoverable cost of asset has had a place from the time of last
1 o ‘mpairment loss. Recovery is limited so as the balance value of asset does not exceed its
e o= 3 well as may not exceed the balance cost less amortisation, on which this asset would be
=oarment loss had not been recognised in previous years. Such recovery of cost is recognised in
sss statement except for the cases when the asset is recognised at revalued cost. In the last case the
¢ ooss s considered as the increase in value from re-estimation.

Lk and Cash Equivalents

| e cquivalents in a statement of financial position include cash in banks, cash in hands and short-
w110 initial maturity date 3 months or less.

= recognised if the Company has current liability (legal or come out of practice) resulted from
Wt =2t Outflow of economic benefits which is necessary to settle such liability is probable and
Ml wmmation of the amount of such liability may be received. Expense relating to the reserve is shown ina
Wil wme oss statement less redemption, If influence of time value of money is significant, reserves are
Wt =0 current rate of taxation which shows when it is applicable, risks pecuhar to a certain liability. If
e = applied. then the increase of reserve with the course of time is recognised as expenses for

e

Hmpéoyees Benefit

« accounts social tax in accordance with current legislation of the Republic of Kazakhstan and
ovoenses at the moment of origin.

woer 10 Pension Insurance

|‘rrr_ docs not have additional schemes of pension insurance except for participation in the state
W <=m of the Republic of Kazakhstan which requires making current payments from the part of
e =2lculated as a percent of total salary. In accordance with the legislation of the Republic of
lwe the employees bear independent responsibility for own pension payments and the Company does

we aerrent nor future commitments on pension payment to its employees after their ret:rement

W Camzingent Assets and Liabilities

wir assets are not recognised in financial statement. When income realization 1s possible in fact then
sméng asset is not contingent and its recognition is appropriate.

e liabilities are not recognised in financial statement. They are disclosed provided that possibility of
~esources associated with receipt of economic benefits is not hardly probable.

werties are the parties one of which has possibility to control or affect significantly to operation and
secisions of the other party as defined in IFRS 24 "Related party disclosures",

{_ritical accounting judgments and estimates

ation of financial statements requires management to make Jjudgments, estimates and assumptions
 the reported amounts of incomes, expenses, assets and liabilities as well as information disclosure of
ween assets and liabilities as of reporting date. However the uncertainty of assumptions and estimates may
o u.“wn\; to cause a material adjustment to the balance value of asscts and deferred liabilities.
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g = ocerning future events as well as other sources of uncertain estimates as of reporting date
My 0w oznt risk of necessily to cause a material adjustment to the balance value of assets and
il 7<= ~eporting period are given below.

s wed Assumptions

s~ meerning future and other basic sources of uncertainty in estimations on reporting date that

W e o —ererial adjustment of balance cost of assets and liabilities during the following financial

W e . ~olow . Assumptions and estimated values of the Company are based on initial data which

i wesliai o ot the moment in the financial statement preparation. However the current liabilities and

i e o future can change due to market changes and circumstances beyond control of the
g St oo oos are shown in the assumptions as they appear.

'’ N tinancial Assets

A
e s o if balance value of assets and subdivision generating cash flows exceeds its recoverable
B = e <-zest amount of the following values: fair value excluding selling expenses and value in use.
' W of f2- value excluding selling expenses is based on the available information on binding
i sz ons of sale of similar assets or on observable market prices excluding additional expenses
Bl worth mezirement of asset. Caleulation of value in use is based on the discounted cash flow model. Cash
b e et srom the budget for the following five years and do not include activity on restructuring for
W e Company has not have liabilities yet or material investments in the further that will improve the
Uil o wsess o subdivision generating cash flows to be inspected concerning impairment. Recoverable cost
W i semsiso e to the discount rate used in the discounted cash flows model as well as to expected cash

il mees o7 orowth used for the purpose of extrapolation.

o 4 wezrainny related to intet_‘prctation of complicated tax legislation, amendments in tax legislation as
il e and terms of receipt of further taxable income. Taking into account variety of international
s die Company as well as long term and complexity of the existing contractual relations, difference
s il ~esults and accepted assumptions or further changes of such assumptions can lead to further

e o <wpenses and incomes on income fax that have already been disclosed in statement.

Il e, 255<ts are recognized based on unused tax losses to the extent of possibility to reccive the taxable
B sgmss w hich tax losses can be accounted. In order to define the amount of deferred tax assets that can
M mmes< o Tinancial statement on the basis of possible terms of receipt and value of the further taxable

e we | s strategy of tax planning it is required to have an essential opinion of the management.
Wi e o Financial Instruments

it fair value of financial instruments and financial liabilities recognised in a statement of financial

W cereot be defined on the basis of available active markets, it shall be defined by estimation methods
Bl fr= discounted cash flow model. As initial data for such models information from observable markets
L+ sossible. however in such cases when it is impracticable, a definite opinion is required to determine
e Ominions include accounting of such initial data as liquidity risk, credit risk and volatility. Change in

wimeens 10 reference to such factors can influence on fair value of finaricial instruments shown in financial
B

wemment Financial Review of Company's activity

B dies =0t require to disclose such information. however p. 13 of 1AS 1 represents short description of
Wematoe that can be included in annual report of the management. In December 2010 1AS Council published
el zuide according to ISO Comments provided by the management where a general concept of
Wgmeson and submission of comments provided by the management adding financial statement prepared in
wesmtsnce with 1AS is offered. If the company decides to apply recommendations included in the practical
e e oxplanation how far the management uses these instructions is appreciated. Declaration of conformity
i practical guide is made only in the case when they are performed in full scope. In addition to this content
W szl review provided by the management of the Company is often defined by requirements specified at
l . ! market or requirements of certain jurisdictions. Management financial review of Company's activity
’ won =e=n included in financial statement.
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Wlmginadl management
- ¥ olicy consists in maintaining the strong basis for the capital in order to keep confidence of
e s and the market, and ensure future business development. The Company manages the
wowes -0 alters it in accordance with changes of economic environment.

= I'Dl's the capital using the leverage caleulated by dividing net debt sum by the amount of

e e oo Net debt includes loans, trade and other accounts payable less monetary funds and their

Wi, st for the sums pertaining to discontinued operations. Subsequently. the Company's policy
w e samoc 1ing the value of this ratio within 20-40%,

g .--__1___..- ccani Tenge) - 2013 j— 2012

B - cunts payable 1,145,493 1,034,905
":. il £ alents (262,685) (306,570)

I _ _ o 882,808 728,335
b 2,129,588 2,303,664
Bl andi net debt r— 3,012,396 3,031,999
29.3 24.02
" Besmning balance adjustment
bl Balance Adjusted
QT ¥ A as of balance as of  Difference Comments
B 31.12.2012 31.12.2012
LR
B 118,932 118,962 (30) Other adjustments
llEmpesss Receivable Recovery of unconfirmed reclassification.
= s i Offsetting with accounts payable.
B 86,782 G Reclassification into long-term accounts
receivable
20,904 20,851 53 Other adjustments
- 3.882 12,483 (8.601)  Adjustments in accordance with business
accounts
s el Essels ”
i Allocation of project operations wrongly
gl g 1,996,369 1,988.059 8,310 included into fixed assets value
. 66.694 44,920 21,774 Recov‘.c_r}f G.t~ unconfirmed auditors
reclassification.
pumssem Liabilities
s cabilities T A "
A a2l 5:028) Adjustments in accordance with business
Billlnes o other uhligator}-’ 12,768 13.590 (822) accounts from the Tax Committee
il payments
j Due to adjustments in items of the Statement
B < s 1,800,858 1,766,518 34,340 of Financial Position and the Profit and Loss

Statement
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. Lash and cash equivalents

e x50 equivalents include:

s of Kazakhsiani Tenge) _ 2013 2012
I 1,529 1,950
Mitimer==t bank account 261,156 304,620

| 262,685 306,570

e cesh equivalents are in the currencies as follows:

" s -"f\'gr:akhs!&rn’ Tenge) 2013 2012
233,953 271,505

Wil 26,545 35,039
B 2,187 26
262,685 306,570

W Mestricted cash

s of Kazakhstani Tenge) 2013 2012
Moody's Investors Service: B2/ stable (02.10.13)
il kot with Standard & Poor's: Bistable/ C, kzBB 1 (23.09.13) Fitch
pemseank 50 Ratings: B/ stable / B (16.04.13) 883 -

Moody's Investars Service: B2/ stable NP (02.10,13).
Standard & Poor's: B+/ stable /B, kzBBB (29.12.11).

il ts swith Expert RA Kazakhstan: withdrawn {2'2'.'05,13'), Fitch
Mt Sank JISE Ratings: B+/ stable /B, BBB (kaz) (16.04.13) 910 2,813

1,795 2,815

J .
B meeny concluded contracts with Kazkommertsbank JSC and Sberbank JSC DB for bank deposits in

g eoosits are the security deposits for attracted expatriate experts in order to comply with the
M ts of laws of the Republic of Kazakhstan related to the placing procedure and terms of guarantec and
; g teposits made for expatriate workforce brought to the Republic of Kazakhstan. The Bank shall refund
S the deposit or its part only based on written approval of the competent government agency.

. Trade and other accounts receivable

” lecember 31 the trade accounts receivable included:
I-_ LT D'f“KE{.E_'akthﬁﬁf Tenge) 2013 2012
| ‘ i zedrforeducation 222 876 167,640
esntsReceivable 6,979 3415
. 229,855 171,055
e ision (91,280) (52,093)
il = 138,575 118,962
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P 1N 1 ERSITY Notes to financial statements
Wi znalvsis of trade receivables is given below:
«  Overdue, but not impaired

. B Total <180 days 180 - 365 days >365 days
: - Kazakhstani Tenge)
1 220,855 138575 1.783 83.497
3 o 171053 118,962 8.370 43,723

b e of wade eredit provided to the clients of the Company is 365 days. The Company discloses bad
o as 100% of total accounts receivable with the term more than 1 year and size of 50% with the
e wear (but not more than six months).

Wk of conditions related to accounts receivable of related parties please refer to Note 30.
+ procedutes applied by the Company for credit risk management please refer to Note 32.

e ner 3 the other accounts receivable included:

Wi - Kazakhstani Tenge) S 2013 2012
TS 49,440 36,400
e vz v able 13,180 19,998
I [BENERCTISC 2,348 16_,0]4
s Sccount Receivables 1,253 2,686
Bl ez o s 29,460 40,360

96,181 115,458
U ision (49.229) (48.673)
i 46,952 66,785
Llaventory
i s o g\_fd:'m!'(??.ﬁ'tani Tenge) 2013 2012
e < 26,600 24,092
' - 1,624 19
28,224 24,111
P e o=solete inventories T (2,884) (3,260)
! 25,340 20,851
W e reserves Tor obsolete inventories is-as follows:
W of Kazakhstani Tenge) 2013 2012
e o January 1 3,260 9.883
plliweiories -
oot fior the: period (376) (6,623)
vas of December 31 2,884 3,260
. Current tax assets
T— s of Kazakhstani Tenge) 2013 2012
-0 28.256 -
[ —— - . 20,969 12,483
N 49,225 12,483
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Il Wimamcial assets
en, o Auzukhstani Tenge) 2013 2012

for extra electricity, -lo-n\g-term part 54,123 57,828

wpeenan e Tor extra clectricity, current part 3.419 3,420
uffammmor 1731101 1,400 .
seenstle discount for extra electricity (36.889) (38,289 )

1 22,055 22,959

Miince with the Order of the Chairman of Republic of Kazakhstan Agency on Regulation of Natural
wlilies &xted 21.02.2007 “On Approval of the Rules for Reimbursement of Reverse Costs of the Power
Wi Crcanization for Extension and Reconstruction of Public Power Transportation Network™, Almaty
Wl mmpany 1SC and KIMEP UNIVERSITY J SC have entered into the contract for attachment of extra
e e 0.10,2007 for the amount of 68,370 thousand tenge. This amount is to be cleared by monthly
Rl ts of 284,875 tenge, beginning from 01.11.2010 and up to 01.10.2030. The Company recognized
Wl smortised cost, In 2012 to disclose the: fair cost of the loan the effective interest rate 14.9% was
B 20 3 following the prineiple of reasonable financial caution. the management revised the discounting
e meommended discounting rate was 7.5%. Consequently the Company recognized the discount in the
Wi 559 thousand tenge, As of December 31. 2013, financial assets were 22.055 thousand tenge, long-
Jsmrent parts were 18,636 thousand tenge and 3,41 9 thousand tenge accordingly. '

W ler financial investment

Wt o X azakhstani Tenge) _ - " 2013 2012
e fnancial invesument 1,186,300 901,258
/ 1,186,300 901,258

sihes 20 2012, the deposit contract for 12 months with 5% annual rate of remuneration was concluded
B e dit Bank JSC. Accrual of remuneration is made on a monthly basis subject to keeping the
i s ance on the account by the Depositor. Amount of accrued remuneration is added every month to
e = the bank deposit account in the first calendar day of next month. Additional fees and partial
Bl e 2ilowed in the deposit subject to keeping the minimum balance. The income tax at source is
Wil e he remuneration. Remuneration is accrued based on 365 days per year/actual calendar days of
i For the vears ended on December 31, 2013 and 2012, financial income from deposits was 36,163
il <nd 64.660 thousand tenge accordingly (Note 27).

|
i Mmperty, plant and equipment

B i zlance cost of property. plant and equipment are given below:

) Buildings Machinery
= and and Construction-
femge) Land structures equipment Vehicles Other in-progress Total
ol Bsmaary )
98,519 1,924,101 433,322 23,269 604,713 3,363 3,147,287
- 20.768 65,497 [3.020 27,138 375 126,798
s 4,940 - - - : 4,940
Pt (76) (14.293) - (31.850) (361) (46.780)
sl Ramuary _
o = 98,443 1,949,809 484,526 36,289 660,001 3,177 3,232,245
TS ARy . T 670 14.539 - {15.209) - =
3.242 20,339 . (28.319) (3.177) (8,115)
ol Eanuary
i 98,443 1953721 519,404 36,289 616,273 - 3,224,130
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6.627 = 9,249 - 15,876
. (12,884) (1.006) (4.977) . (18.867)
e
M 51,2013 98,443 1,953,721 513,147 35,283 620,345 . 3,221,139
- sccumulated depreciation
woaf January .

! . (363,125) (378,839) (18,722) (368.360) 5 (1,129,046)
it or the year (16.625) (35.338) (3,809 (96,276) - (152,048)
eI - 14,142 - 31,076 - 45218

+f January
N N (379,750) (400,035) (22.531) (433,560) 3 (1,235,876)
— . 1,032 (15.050) (471) 14,489 s i
e # 63 (5.146) 200 4,688 . (194)
- :-!' January
- (378,655) (420,231) (22,802} {414,382) - (1,236,070)
- 12,638 T15 3.679 - 17.032
il ho yaar i (38.874) (34.756) (3,367) (61.168) 5 (138.163)
M cas
ilite 31. 2013 - (417,529) (442,349) (25,454) (471,871) = (1,357,203)
s cf .
e 31, 2013 98,443 1,536,192 70,798 9,829 148,674 - 1,863,936
s of
ar 31, 2012 98.443 1,570,059 84,491 13,758 226441 3,177 1,996,369
=4 balance ‘ '
pember 31, .
98,443 1,575,066 99,173 1-3,_'48'7 201,890 - 1,988,059
(. Intangible assets
B wocmber 31 the intangible assets included:
||
W s of Kazakhstani Tenge) Licenses Software Other Total
et
e = of January 01, 2012 1,514 13,256 45 14,815
|- i 12 - ]2
e (838) (8.775) = 9,614)
e 3s of January 1, 2013 676 4,493 44 5213
Bt - 44 - 44
pirsenis (676) (1,815) - (2,491)
yiee 25 of December 31, 2013 - 2732 44 2,766
Il
pesxtion and impairment
¢ o of January 01, 2012 1,214 9,434 9 10,657
oo 9] 2,208 11 2,400
— (863) (8,636) - (9,499)
e a5 of January 01, 2013 441 3.096 20 3,557
=S 68 507 6 581
et (508) (1,729) - 2,237)
w a5 of December 31,2013 - 1,874 26 1,901

iimce value
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i ser 31,2013 . 847 18 -
peeder 31, 2012 235 # 1,397 24 1,656

leme-term assets

e woscts of the Company consist of inventories with useful life more than 1 year. As of
@ U 20 C and 2012, amount of the other long-term assets was 43,503 thousand tenge and 44,920
pacoedingly.

Ly - merm accounts receivable

i 8o - eisuanid Tenge) 2013 2012

i< Tined asset acquisition 1,664 -
15664 =

and other accounts payable

Wil 8. s khstani Tenge) 2013 2012

15,786 41,419
el 1,127,622 981,819
"" ymm: saccounts payable 2,083 11,667
1,145,493 1,034,905

in terms of the following currencies:
e B khstani Tenge) 2013 2012
869,756 879.422
261,141 147,931
. 14,596 1,552
1,145,493 1,034,905

o e ocedures applied by the Company for eredit risk management please refer to Note 32,

: - termestimatedliabilities

& o+ uzakhstani Tenge) 2013 2012
W TESSTVES 274,693 87,652

45,057 22,463
319,750 110,115

I werent tax liabilities
s of Kuzakhstani Tenge) 2013 2012
Wil income Tax 15,676 1,936
- e 270
y 6,168 9,670
i, : 14,646 13,154
- 231 13
et tax liabilities 36,721 25,043
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. Liabilities on other statutory and voluntary payments

e

s of Kazakhstani Tenge) 2013 2012
~ Pension Payments 8.738 10,452
social expenditures 2,606 3,138

dities 1 1,344 13,590

L Sharcholders” Equity

s of Kazakhistani Tenge) 2013 2012
i capital 537,146 537,146
meered capital 537,146 537,146

it 1,592,442 1,766,518
equity 2,129,588 2,303,664

Wimpany was re-registered as the joint-stock company with the registered capital in the amount of 500,750
Ml Tenge (original share denomination of 500,750 ordinary shares is 1,000 KZT). Company’s registered
formed through transfer of reorganized state non-profit organization KIMEP of property complex of
lsiszan Institute of Management, Economics and Strategic Research of the President of the Republic of
Wlisear State Institution during privatization process on the basis of Decree of the President of the Republic
wistan No.1178 dated August 28, 2003, “On Reorganization of the Kazakhstan Institute of
=t. Economics and Strategic Research of the President of the Republic of Kazakhstan” and
¢ Order of the Republic of Kazakhstan No. 1148 dated November 14, 200, “On Reorganization of
stan Institute of Management, Economics and Strategic Research of the President of the Republic of
wie . The assessment was made In accordance with privatization and valuation activities laws of the
Wil Kazakhstan, but not in accordance with the International Accounting Standards in order to define
Bl ssscts fair value (notional amount) as of the date of conversion to IAS. Value of the property complex
riisned in the amount of 403,800 thousand Tenge based on DFC method. The remaining portion of the
czoital of the Company was formed by monetary funds.
i = the shareholders agreement. from June 04, 2004, to January 01, 2006, additional 84,250 shares
i ‘-\_.ul The principal shareholder was granted the sole right of acquisition of additional share issue, If
2006, there are any plans for issue of additional shares in order to maintain financial stability
imeansy . tho principal shareholder will have a priority in acquisition of those shares, whereas the other
the Committce of State Property and Privatization Ministry of Finance of the Republic of
owns 40 per cents of the registered capital of the Company. In 2005, there was registered additional
: :'Efl o‘rdina‘ry shares with denomination 432 tenge. As a result, the registered capital was increased
usand tenge. Additionally issued shares were paid by funds of the Principal Shareholder.
= of laws of the Republic of Kazakhstan, non-profit organizations may not distribute dividends.

s

e 0 retained profits made by the Company in 2013:

wmis of Kuzakhsiani Tenge) Retained earnings

§1.2012 2,127,777

it ezl agoregate loss per annum (326.919)

miver 31, 2012 1,800,858
e wostments made in 2013 with regard to 2012 (34,340)

1.2013 1,766,518

i noeal ageregate loss per annum (185,068)

s made by the Company in 2013 with regard to 2012;

e oF 2ccounting errors of 2012 (2,863)
stion of debts for judgment fines, penalties and forfeitures 11,115
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Wlimsess orovision writing-off 10,325
e the balance from advances received (false accoUnting_’traﬁsac_tion-cﬁ'2_0]_2) (10,957)
g wortization adjustment for 2012 1,400
o of Tevenue under net accounts payable (1lonaViktorovnaRymzhanova PE) ],9_72
s made by the Company in 2013 10,992
per 31, 2013 1,592,442
enue
s </ Aazakhstani Tenge) 2013 2012
—— 3007432 2,901,458
 —— 108,308 92,653
12,894 503
3,128,634 3,007,334
§ Cast of sales
s of implemented works and services:
weis of Kazakhstani Tenge) 2013 2012
i associated taxes (1 ,5"8_3?615) (1,886,686)
yee and amortisation (103,142) (116,394)
i e d stationery €34,95'7) (43.993)
Msoenses (2-0.?765} {42,602)
1 (614) )
e~ us expenditures _(273_=4-0__3_)__ (222,843)
J s (2,020,596) (2,312,518)
W General and Administrative Costs
wonds of Kazakhstani Tenge) 2013 2012
s = associated taxes (778,482) (705,848)
m provision(Notes ...) (18,690) 48,312
s and amortisation (32’537) (37,120)
iz <crvices (15,986) (28,717)
i (15,848) (31,522)
STV icEs (9,133) (10,434)
Wit e maintenance (9,548) (13,059)
e 2nd travel expenses (10.072) (14,751)
o uding corporate income tax (13,088) (2.229)
i recovery) of unutilized leaves provisions (211,776) 13,651
S peiiaition (1.004) -
1 acerual of provision for obsolete inventories (Notes...) 376 6,623
fasous expenditures. " (63,638) (82,822)
(1.179,426) (852,916)
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2013

201;

(39,202)
(14,680)
(_ I_ 5 ?7? 8)

(6,531)
(21.686)

(148,700
(47,011
(29,721

(7,548
(4,870
(1,024
(19,859

(219,023)

(258,733

s and Expenses

3
Fowps

2013

2012

41,079
2,998
610
112,662
157,349

43616

-

43,616

(1,685)
(3 3.@'5 5)
(84,429)
(89,569)

(3.923)
(1,433)
(16,163)
(21,519)

67,780

22,097

2013

2012

ent (Note 13)

contract on extra electricity (Note 12)

36,163
1,400

64,660
3,157

37,563

| Mwrmes Disclosure

Opening Opening
accounts accounts
receivable payable

Debit
turnover

Credit Closing
turnover accounts
receivable

67,817

. Closing

aceounts
payable

7

781

168

i

612

703

838

144

144

144
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3,660 4,117 4,117
3,660 4,117
681 681
681 681

- comtains information on total amount of transactions concluded with related parties in 2012,

gy T < Opening Opening Debit Credit Closing Closing
accounts aecounts turnover turnover accounts accounts
receivable payable receivable  payable
w2l LLP
piaE 2 2,188 2,188
1,429 22 1.374 77
3327 3,327
485 2,188 2.485 781
045 7,725 9,374 703
144 144
144 144
873 873
1,714 1,714
i 2,587 2,587
il imcstion and
i patlic of
3,234 3230 3,656 ' 3,660
3,234 3,230 3,656 3,660
483 1,627 2,110 681
2,110 2,791
483 3,736 4,901 681
| Fund
4461 4,461
4,659 4,659
9,120 9,120

o [ <nge.

went made to the Company’s President and the Vice-Presidents was 87 million Tenge. In 2012, it
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anczsc transactions with related parties are made on the terms equal to commercial transaction
e -2 ances at year end are not secured, interest-free and are paid by means of monetary funds. No
W s oeovided or received with regard to accounts payable or receivable. The Company did not fix
B 2. ounts receivable from related parties. Long-term credits are included into financial reporting

raciual and Contingent Liabilities
R~

e o soazakhstan proceeds with economic reforms and development of its legislative, taxation and
e = required by market economic conditions. Future economic stability of Kazakhstan to a great
_ o those reforms, developments and efficiency of economie, financial and monetary measures
lieeios =ment.

w s sensitive to global business declines and economic slowdown. Continuing global financial

ezl market volatility, signiﬁc.antreduction in banking sector liquidity and more stringent credit
w2 Notwithstanding, that Kazakhstan Government has implemented a series of stabilization
munzc 1o liquidity support and provision of debt refunding for Kazakh banks and companies, there is
my o0 ccess to capital and cost of capital for the Company and its partners that may affect financial
Wt ompany. its operating results and economic prospects.

"ﬂh: weacement believes that it implement appropriatc measures for support of Company business
S smesne - conditions,unexpected further reduction in the above arcas may adversely affect financial
W Smence ) position of the Company by mean which cannot be established currently.

g e entered into contracts of commercial rent of living accommodations, study rooms and other
e - ontracts of rent are valid from 1 1o 3 years. For December 31, the minimum rental fee
Ml periods is as follows:

..w.

<hstani Tenge) 2013 2012

11,038 19,888
longer than five years 15,804 1,421
26,842 21,309

gy of various tax legislative and regulatory legal acts are explicit, and their interpretation
Lo of tax inspectors and officials of the Ministry of Finance. There are frequent differences of
Bl = local regional and republican tax authorities.

Wi < svstem of fines and penalties for revealed offences on the basis of Kazakhstan current
o s 1+ saremely severe. Punitive sanctions include fines — as a rule, in the amount of 50% of
rwed taxes, and the penalty estimated at the rate of refinancing of the National Bank of the
Wsmihstan multiplied by 2.5. Consequently, the sum of punitive sanctions and the penalty
e =xceed the amount of taxes subject to additional assessment.

sy typical for Kazakh taxation system, potential amount of taxes, punitive sanctions and the
e ewesed the sum expensed to the present and charged as of December 31, 2013. Despite possibility
il s s =mount and their potential significant character, management of the Company considers them
e or defving estimate, or a combination of bothsimultaneously.

0wt Srancial position of the Company may be affected by development of political situation in
W e iwime administration of current and future legislation and regulatory legal acts in taxation. The
R s e consider these potential obligations pertaining to its activity as having more siginifcation

W geessnial obligations of the similar companies in Kazakhstan.
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sz s T s probability of confirmation of Company’s taxation position.
Besapes ¢

By sl of spolication of various environmental laws and regulations of the Republic of
§ e Compamy management is confident in Company’s compliance with overall
s . regulations, it is not possible to be sure in absence of contingent liabilities.

IO s i <uch liabilities will have no :*siign'iﬁcant effect on financial position of the
T smached financial reporting fails to reflect provisions on contingent claims or
(TS S Ea

s msks o following directions:

ymmpuiisors  insurance for bodily injury and danger to lives of the third parties and

g fisb 1Ty insurance;
bisimgnliso. 1nsurance ofownersoffacilitieswhichoperationimpliesriskofharmtothethirdparties;

o mmeroemental insurance.

i il anagement, there-are no current legal proceedings or unresolved claims which may
o s spesatinz results or financial position, and which were not accrued or expressed in this

sl smsTrwments, objectives and policy of financial risk management

g Framcial liabilitics include borrowings, trade and other payables and financial guarantee
Wl . purmose of these financial liabilities is to finance the Company's operations and to provide
ibvmus a1 7S activities. The Company has borrowings, trade and other receivables, cash and short-
Sl sl s directly from its operations.

i oesad 1o market risk, credit risk and liquidity risk. The Company's senior management
wement of these risks. The Company's activity, associated with financial risk, is carried out in

e ~=iewant policies and procedures, while identification and assessment of financial risks as
pmsecernend is carried out according to the Company's policy and objectives in risk.nanagement.

sk that the fair value or cash flows of a financial instrument will fluctuate due to changes in
st prices include four types of risk: interest rate change risk, currency risk, commodity price

we risk. for example, the risk of changing price in equity instruments, Financial instruments
=k include credits and loans, deposits, investments, financial instruments available for sale
mmcsal instruments.

W ol mazakhstan announced the decision to refuse the maintenance of tenge exchange rate as at the
_ ' | S February 11, 2014, to reduce the volume of foreign exchange interventions and reduce

w1 formation of tenge exchange rate, Tenge was devalued and went up to 185 tenge, while
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moost 1555 tenge. As reéasons for dhe dewsismiine e Natsonal Bank called the capital outflow to the
dies eloped countries, weakenmez of muiiemmd cmnmenmeent 1o suppaort exporters.

pexposuie 10 the fisk of foreizn cumumen mm =es mainly relates to the Company's (Jperauonal
z part of its expenses is denvonmusesd mw IS Dollers. while all revenues are denominated in tenge
e 1 the Curreney 1s in ady ances meuemed umdir immmees 0y sponsors, which then refets to income.

B assets and liabilities denominas=d m Sy cumencs cause exposure to currency risk. Sensitivity to
Pimsis included below is based om e Swomor chumee 2and all other variables remain constant. It is
' this can actually happen and chmmges m some e factors can be correlated, for example, changes
Iencrmemsefieomme) m e exchange Effect on profit before taxation

o e e (L% Epilizr

el )i 233 ]
=il Nll (3 ?7)
- 300
T, (346)

Credit risk is the risk ther cme ey w2 fFmesc 2! instrument will fail to discharge an obligation and

o sther party 1o incur a finamomd losses. The Company is exposed to credit risk associated with its
ppactivities (first of all in trade mecemslesi

v operates by training sl s lemel <ntities, the basic nomenclature group are students. The
sitich is maintained in electrome sumsmmned Sxmztose (Intranet) contains information on the number of
'Q.DIEQ*(‘E of a student, cost of umin, ;;mm-c amount, the amount paid and information on debt

i Thes. due to the fact tha: the tese » ssomessd (combining operations of the accounting department
wnrion department). regissy s mmol sawdents debt, In case of delay students are charged penalties
wment. To reduce the rsk w case off mov repaning the debt, the student, as well as his/her guarantor
or legal entity guarantesmg muemom fzet szns an agreement on the return the debt authorizing the
»sue the ¢ guarantor in the cese o the sanfent refuse 10 pay.

iwies are distributed per similer g smd 2o constantly evaluated for depreciation on an aggregate
ung inthe fact that Compam's melk of had debts is not significant.
peeem credit risk is the book salue of wmace receivables, other short-term assets and fund balances on

miormation on the ev s wmde mecer2bies, balances on bank accounts and cash desk and rating

e

Debtfbala_n:cea'so'f
31/12/2013
(ths. tenge)

it acher receivables , No 138,575
Bi-:crmassets Nao 46,952
Twesd 185,527

B 255218
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s SC (Kazakhstan) Moody's Invesaoes Semvice: BZ Swmble (02/10/13), 172,159

Standard & Poor's 3 SmEleC. kzBB — (23/09/13)
Fitch Ratings B SuitieB (1604 13)

 I8C Moods s Irvesns Service: B2 Stable/NP 88,997
(021013, Semder: & Poor'ss B—/Stable/B,
kzBBB 12 1) Expert RA
Kazakhstan: wihdrawn 2205 13), Fitch

Ratings: B Sazhie B, BBB (kaz) ( 16/04/13)
Moody's Imvesars Service: B2 Stable (02/10/13).

deposits with  Standard & Powrs B Subie C kzBB + (23/09/13)

i 1CS Fitch Ratimes: BStahieB (1604 13) 885
Moody's Trvzsaors Service: B2/Stable/NP
(0210713 Sumdwrd & Poors: B- xStablef'B
: kzBBB 21X Expert RA
B derosis with  Bank  Kezakhsteer weosindrews (2205/13). Fitch

Ratings: B~ Sl B. BEB (kaz) (16/04/13) 910
ik <<k Ne - 1,529
i 2k CentreCredit JSC Moody's Terosmsmoyrs Service: B2/Stable/NP 1,186,300
v (021073, Sumsers & Poors: B+/Stable/B,
kzBBB 1200 Expert RA
Kazalhaun wiftdraws (22/05/13). Fitch
Ratinzs B-Suine 3 B3B8 (kaz) (16/04/13)
1,450,780
cxposure to credit risk 1,636,307

e )

yoomsk is the risk that an entity will hawe @5Fcumes in paying its financial liabilities. The Company

retors liquidity requirements zad the mamsgement assures that there are sufficient funds to cover
1s as they arise.

pitaf the reporting period. the liguidms Sigures of the Company are as follows:

The sgtimum value 2013 2012
st ratio fon T8 0.30 0.37
T ratio from 02 0 05 LS 121

e solvency factor 1. is the hardess cnmeria o7 the company's liquidity showing what part of the short-
shilities can be repaid immeduasety Foe zvailable cash if necessary. The absolute solvency factor
wing form:

of Kazakhstani Tenge _ o - 2013 2012

& equivalents 262.685 306,570
b sber payables 1.145.493 1.034.905
0.23 0.30

wmorting vear 2013 the factor is shahedy below the recommended value, which indicates the change in the

w s liquidity in comparison wah 2072 The absolute solvency lower factor usually cited in literature on
Jilimanagement is 0.25.

selow shows the contractus werms of the Company's financial assets and liabilities. The table was
- hasis of the undiscoumsed casa flows based on the earliest date on which the Company could be
F pay'.
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from 1 from 6 to More
Uptol to3  from3to 12 than 1

month months 6 months months year Total
262,685 - - - - 262685
1,795 - - - . 1.795
- 138,575 . - - 138575
- 46952 . - - 46,952
49,225 . - - - 49,223
" = = . 25,340 25,340
" 855 855 1,709 18,637 22,055
’ . - 1,186,300 1,186,300
- - - - 1,863,936 1.863.936
: s - - 865 863
. . % . 43,503 43,503
. _ - 5 1.664 1,664
313,705 186382 855 1,188,009 1,953,945 3,642,895
14,362 144 1,130,402 195 390 1,145493
36,721 % - - - 36,721
- - . - 319750 319.750
11,344 - . - 4 11,344
62,427 144 1,130,402 195 320,140 1,513,308
31,2013 251,278 186,238 (1,129,547) 1,187,814 1,633,805 2,129,587

W Sl assets and liabilities included in the financial statements is the amount the instrument
Wit Joe 25 a result of the current transaction between willing parties to make such transaction
B et sade or liquidation,

Wi Gur wwive the following methods and assumptions were used:

et values of cash, trade receivables and payables, as well as other short-term liabilities are
v e book value largely due to the fact that these instruments will be paid off in the near

"l Campany evaluates the long-term loans on the basis of such parameters as interest rates.
Wi of Sinanced project. Based on this assessment the reserves were used to account losses in

deiisedness. As of December 31, 2011 the book value of the loans excluding the reserves
e appeoximately equal to its fair value.

dhvsis of the book and fair value of all financial instruments of the Companies with categories

below:

Balance value Fair value
2013 2012 2013 2012
138.575 118,962 138.575 118,962
262.685 306,570 262,685 306,570
1,795 2,815 1,795 2815
46,952 66,785 46,952 66,785
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Wi o Tnancial assets 3418 34090 3419 3,420
0 1 258 1,186,300 901,258
45293 1054 903 1,145,493 1,034,905

quent events

i cenge

- 11. 2014 tenge was devaluated sgmimss 1S Dedlar and other major currencies. Exchange rates
fer the devaluation was 1335 tenge per US Dioillar and 185 tenge per US Dollar, respectively.

»nal of financial statements

cial statements were approved an adiogued fior mswe on April 15, 2014.
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